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Chapter 1

Basic Concepts and Financial Statements
SETOERES L IERER

FEDRA >
AETIH, REEFATO ETREX THRERALA
HEEFBLET.

BAEHCERETDEN. REHEROFIAE LIMERE. REH
RABIER. 2D THEEXIER (balance sheet) LA D 1E
HICDONT, ERFRSICADRITHEA TE REERII 5 A
A—TEFHALET.

ZLUCEEHBREBR T D3DDERTHIEE - AfF -
BREEERL. TOAEERS A LT, BEHMRREEZD
DA BEERDOBEFREERBLEY, . TOMARFELER
EBEDREBNDVTHBEE[CMN TEEET,

REICERFICHTH3DDOERNAZFHEE LT LTFTOA%
[CDWTEELET,

- EHEHEIE DA ZE (money-measurement concept)

- REREDAZE (entity concept)

- MM EE DN #E (going-concern concept)
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4 111 EPRRDEEELTOSE

ESRADEELLTOSE

Accounting as the Language of Business

- DUNtTlE ESRRADEE. DFYESKREHEGET ZFBRLELTOLFTDEWERS
S DT LT BRI DNEEMUSECDONTEELET,

a) £ioBEm
SO BN, SEHEROFAZEDERRE ICH RATIEH (decision-useful information) Z1Z2fit 9
HZEICHVET,

KFTEMOBEE T — ISR D 5 N7z 5T EBI(Generally Accepted Accounting Principles,
GAAP) | ([CZEHL U THERL & 1 7= B4 #5 58 R (financial statements) & B4 #5 5% X ;£ 52 (notes to
financial statements) "' &L TiThn£7.

KEDFHMHZICEWTERRZET S EITKEMZFIEIZES(U.S. Securities and Exchange
Commission, SEONDEFEEEDITONTNETH. 25 L/SECEFHFMZE(SEC registrants) (3.
MO B (LTS HMEE % SEC (CIRE(filing) T 2RFVICA>TNET, ElIN&(FRIICRENE
FEMITERK - ARLUTWBRIRXZEICZ T =27 )b - LR— b (annual report) 27 EMH U E T,

(ARG DTN
7=aT7I) - LR=F
—ﬂ&(‘ii’é’\&b 5N’z (Annual Report)
SEtEAI £FHERD
) (GAAp) = mmEz TP  ame
ntty (Financial Statements) (Users)

@ 1| D | 212
EEREE '

(Auditors’ Report)

L]

t

EEEA
(Auditors)
/\ /\ /\

SO BN MEEREZEOIAE(CHL T ZENENDPERRET S LT
A A731E8R (desicion-useful information) #2325 & (CH D

1 MEHERELICE. MBRREFRT 2BICERSNARH A ORHMERE. MBEHERODKRTRIER (Ine item) DANERIER. RUMHEERC
RBENEho Bz ENREEEINET,

* 2 IETEMBIER & FEMHIER (P RONGS(CIL - 2R EHER, REMBEAORYEHRULEDHSHEIE(CSR) (LT 2R LE) E—
DDTV—LT—0 ([T > THREL LD LN S AADHARES (integrated report) 238 U TITONIADTVE T,



b)

-1 ESRADEFEELLTORE 5

BRREICERALEHREIS
ECATEIERMDFIRABOERREICERTHA=DIC1F, EOLSEFMEERATWEITNIE
HEBEONDTLEDM?

U.S.GAAP/IFRS TIZZED L DARHHED Z & % [ AR AR IBERO ERHE M (qualitative characteris-
tics of useful financial information)] &%t (3. BEE& ¥ (relevance) & BR7EFH (faithful
representation) DL DBHEFED D LHROHDERNLZHDTHSERELTNET,

CCTEHMEAME(L BEICEAL TOBEBRPHHOLELBNDOETE, IABEOBRRE(LE
WEUDRIREM D H D LEI/LTVWET, FLERARREE WELIDELTNSHERN
FREBEICL O TEBESNDLOICBERTNTOERZZATHT, BRICEY D72 »DRY
PIEWVERZIELE Y. BRESEERILGRRE VD 2 DM ZR(ITHI-TIBROADERL
AHERESNTOET,

BAEFEOFBIC DT US.CPAI—XDFAR THRIWVET,

(B RLGMBIFROENEL)

—RRE BRI
(Pervasive constraints) £ (Cost)
|

—RRRIR%E BEEREICHT 2HRM
(Pervasive criterion) (Decision usefulness)

L EER !

1 \_(Materiality) X
AN B | e |
== ~ JE JHF : - 1
(Fundamental ! BHEESE € >| ?iﬁ?ﬁfﬁ |
qualitative ! (Relevance) representation) |
characteristics) ' P I !

! — [ | | 5
HANERNEE | (fﬂﬁf ( CEE?‘W';E EEBO ARG % =i l
DHERE=R ! :/2ILIJCe;VE OC;[&? O 1 | (Free from error) | |(Neutrality) | |(Completeness) i
MRETEAEE | [ [ |
;ﬁgﬁg‘;v'gg HEBEAT e HRAEATRENE e B A RE P
characteristics) (Comparability) (Verifiability) (Timeliness) (Understandability)
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6 12 SEFEEDEBERIZIRE

[ 1-2

International Convergence of Accounting Standards

== D Unit Tl MBEREROERICHI > TEFINEIN—IL THLIREARELSHBEDOEER
S IR DBNE LDV TR LE T

a) —MRICRDHSN/=LERAI(GAAP)
HIEHRELHEURET SBORE, RAUBIUVFHRESLMBIL TI—RICBDH SN RE
(Generally Accepted Accounting Principles, GAAP)] &EMEATINVE T, £/ KEFESHTIET
BEFET HEDPMBEREEITORCEMN ST RXE GAAPZ U.S.GAAP LA TINVET, GAAPIC
FREFBEECRBIEHOL S ICXELINTNDHDEEBEAA. XEILENTWVENWSFTREIK
UsitigfTvaEnEds. '

U.S.GAAP (. 1934 F AL Frik (Securities Exchange Act of 1934) DHEIELIE, 80F & WD
FREMT TRl - BRINTEZMBEREDIN—IERTHY . NI > THEERNERS
N3 EICEL>TF LD TRERD LLEATREM (comparability) SR ENE T,

b) SFHEBEEDEFRIZINE
NETGAAPIE. EEEFOBEEE SO LKL VEFRR FEIRE, 4200 - BHNRIR, 5121
XM EREBEATERL TELODTI NS, BICL>TEDORBICEENEL DDLU =
BENDBDEENTEE L. GAAPBEAENTENICEDVTERSNOUBEROANBT LR
B, INDPEFRFEFOEBLLERZ1TO L TORELES>TN=DTY,

o MHBRERRODERETHLEENS BN MHEEROEREAKAREERVMEEENSE
SFEETOLDICAARGFHRTY. BLFEXPBEDHIIREERMEEEICRSNTH
R THNIL GAAPEICK > TEALE> TV THRELZMBEICITZYUEHATLRED, BFSD
LO[CEEFENEBRNICITOND L D(CED L BRFHERED GAAP B BADIE S TS GAAP
ERRBDIEICLDFRMERNREBABLAVET ., oo ¥O/OMNGZRMNSH. GAAPHEIC
Lo TRMED LT BROERMNEHRER 7 (LT HEEERICEDODEEZONEKT,

ZDEOEESED 5. IEFE GAAP DEEIIEHE (integration) & % L\ [FUX# (convergence) DENE
WEFELTOWET, TOFER. REEROSFHEEL. ERSSFELENFRS) & KEISFHEE
(U.S. GAAP)D 2 DICEMEN. SEBID2 DDEENUGFT HAIEEENSENEEONTNET,

INICH L TEADREFE%E(Japanese GAAP) (&, LEEDRNICERUZENTAZ/NTREILT
WBEEDETDER/ERA, TD—AT, HADISTHICBIT2RRAFNEIFAOTLEL XD
ETEEL CNULDOWEIE T 28T 5B/ TH. BAD LIHERICH T S IFRS DEHLEA L
FERMICIER T ONENWHDERDIAMELHUET.

* 1 XARICE > TIECGAAPREFHEELRAETHNONDLHHYET.



1-3 SEMEROFIME AERE 7

&) cumsonme s

Users and Preparers of Accounting Information

= DUnit Tld. BEEXROIRELMEBEICDOVWTREVET. MEERONNBEEBEICT S
S L3 AHBEERF TS L CROEEAIHEEAVET,

a) SEHEROFIAE
Unit 1-1 TI&REO BT, SEHBEROFAEDERRE (CF ARIEHR (decision-useful informa-
tion) &I D &) EFRBLE LA, KFHIFROFIAE LIZEANICEIEDKISEALDEE
ENTNBEDTL LD, REKFBEROFAZBZESEADDICKY., REFIIRE<HBRE
(financial accounting) & EXE &5 (management accounting) IZRDNET,

o
QO
©,
n
o
o
>
n
[a]
Ee]
=1
(%]
o
>
o
]
>
QO
>
2.
Q
w
%
QO
&
(2]
3
n
S
=
(%]

BKRETICE T2 BEROFIAE T, DENEDRERE (investors) LEEE (creditors) 72 ET
HDDICHL, BEEFHICHTIREAFROFIAE L. CEABOREERVREERETT. &
EDVMODIIHBERIFTIOT, UTFIRFHMBRFICOVNTORBATIT (BEREFICDONTIEGO
THE EXTRAMILE (5) TEELEOHTHELLI=DT, FE525BL TS,

BRI ICBITSRFBROFAED O L, EE (investors) EIEETDREEDHRANDITRESE
(equity investors). 3 7t BrkE (shareholders) 218 L £ 9. —AEIEE (creditors) (&, RIT2E
DEVEE (lenders) L Z Db DEHEE (other creditors) [CHPNE T, S SICZDMDEES (L. 15
FER5 | (credit transaction) 1T > T\ 2L ASE(suppliers) & Z DD EY5| 4 (other trade credi-
tors) (LR NET, U EDFIAEZHEIRL TERRME (capital providers) EMATWET, &
5ICEAREE LT, MR TT TICEMEZIT> TWSELIT TR BENGIREE ROEE
Z& (potential investors and creditors). DEUIRECPHEZKRFT LTI AL DEENE T, RE
[CEARMEZR ZOMOFIAEICIE, REE. FEEL BIFRVEBEF. —MARZENS
FhET.

US.GAAPIFRS T3, L EDFAZED > b, EXIRMEZMBRED T E/LZFIAE (primary
users of financial reporting) £ E&. HHEHREDBNIHOSNELIRMICEHTL2ERREET
OSBICEARIBREREBTZLICHHELTNET,

(ABmEDOFIAE) — A& (lenders) |
(i ot ) AL ( liers) |
— -~ ﬁ investors [ zoromEz suppliers
jz$> Jﬁi%rﬁg (other creditors) ZOHDEE| %
=0 - EEE || (other trade creditors)
(creditors)
ﬁ B &5 (customers) |
- FBELARE ZOMOFRE | | | BRRVEEET
(primary users) (other users) (governments and their agencies)
‘I —#%AZk (general public) |

%E> RN e e—— |
Gkl HEBRHE ERFIEEZE (business unit head) |
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b) HFHEROEREESE
MHESEICBITHE5ER. THhbMERERIIHEPER LIIABICEGET D2DTL L DD, MM
HROERICETZEODIL. BEE(management) TT, CZTLOREE L (L. [DEORE
BRNHAEEEUHERSEE) I ZIETDTT N, 2002 F 7 BICT HSAESTFRES LORER
RIEE GBI SOXIE) 1 " DHIE SN TLER, MBEHRECHT 2RBULEELL REREEETE
(Chief Executive Officer, CEQO) & EmBA#EE T & (Chief Financial Officer, CFO)D 2 AMES HD
ESNTVET, (ZOIBYDHEFICDNTIEGO THE EXTRA MILE (1N ZESBL T ZE1Y,)

GO THE )
EXTRA MILE

(1) KELELHIFHEERBE CFOBBDMIESR T

a—Rb—b - ANF U RDEHEH

7 AU NDREETIIREDAFE TH S E (shareholders) D3R (directors) Z#EL. &
5 (CEUHRILH 2 D¥EFE (operations) B ICER & H OREREEEA (CEO). ReMBEERESE
(CFO). RE¥EBHITEEE (CO0) % (L LHET B E M (management) Z:#ELEd, KET
E. SOLOLBBREEILITRE (corporate officers 5\ \[d C-level executives E7=(d C-suite
executives) EFEENTWET, BATHARBEDZ S MNKEICAS > THITREFEZEAL
TWET,

Eni#i& & (board of directors) [Cld, #4212 E &R (committee) PRESNET D, BEEZER
(audit committee) (FZMD 1 DTY ., BUFESISHERNIUHER S A TFERDP OSBRI NET N,
EERERIFICHARME TEBRINET. ISICEERERIHNEDIARIIEE A (indepen-
dent auditors). DEULRREKETT(CPA)EHET 2EEE A (audit firm) Z{Eep L. BEEDEE
CBENTER LA RRDETZKBELET.

| Shareholders | | Independent Auditors |
A
BT £é R
h 4 Z1E v
| Board of Directors |:| Audit Committee |
H

=T - f#E &

| Internal Auditors*?

Chief Executive | | Corporate
Officer (CEO) Secretary
I
[ [ \ \ ]
Chief Chief Chief Chief Chief
Financial Operating Marketing Administrative Information
Officer (CFO) Officer (COO) Officer (CMO) Officer (CAO) Officer (CIO)

# 1 SOXGEMDIEXBFRL. “Public Company Accounting Reform and Investor Protection Act of 2002" T, ;AR Z12H L7z LiREER—IL - H—~X>
A (Paul Sarbanes) & FRRFEE <A )L - G - 2 XU — (Michael G. Oxley) D& #iH 5 “Sarbanes-Oxley Act” EFFENTWET,

#2 RKEICIIAEEEDEMRE L TARNEREE A CIA(Certified Internal Auditor, CIA) EFE(EN S A4 HSERL TWVET A, BARTH CADEE
EMEZTEY., HENICHRMENDDHYET.



1-3 SFMEROFIME AERE

HAL#IT 5 CFO DHEBR & CFO 4B

2002 F 7 BITAIL L2 K SOXE(L. KEBHDMRECH (S5 CFO DRI ZREBAIICE O HFER
ZHeoLELE. INICE BRI ZOFEDPARE<SFELTVET. AEICENE. CEO
& CFOICIE. SECCRERESFEG I ZER) N DIRHEBAIC EBCERGLERNS TN L7
EERIALERAZICELRTOEHEDPHY, BUEBREZFICEVTOHEEDER] BH o7

HEICIE &E20FOZEM KRV, XIFEL5007 FILEWSEBICEVHESNEEONET.

DEY, SOXEICKY CEO & CFOF—E A DBRIC/E /12D T,

CDEOBERFRFICLY. CEODARELTDRI L 3 X ([FNEPTL(CCO0NS CFOICH
D TUVETY, USA Today#£(2014/8/26) ([CE ML, Fortune 500 & S&P 500 [C& % ER D KIEE
668ftMD S5, COORZEFREL TWABEDEIEH 2000FD 48% 15 2013 FIC(F35% ITF
TETLTOWET, ZOHER. COODEKREDZLS B CFOICBEENTE Y., FIC(FCOO0 DIERR
9 RTHE S /= CFOO(Chief Financial and Operating Officer) 724K 3 &8 (FTL)
HRUTHHUET,

CFO#2# (CFO organization) DIL#ERIAZ TS (S, #ZE (controllership) . BE DT R MMRELE
(Financial Planning & Analysis, FP&A). T (tax) R UBAFS (treasury) TU /23, dAER(F I
Z T, =2 Hmg. I/R(nvestor Relations). ERM(Enterprise Risk Management). ITETHAH CFO
DFREEBLEL TMAONAERNHYET,

LU DL DIIRAVEFEERBEICZ /AT /20123, MRRAR. 8Enho~Y—4yT440 - B¥(C
EAHECRADRBIIHT HRNVNREARANERINDDIZEDETHHYEFA, S5
CFOIRBROOEREEZXZADNY TIIEIT AT EE>THBEETIIHYEEA.

(G#HY7x CFO #E#L)
¥EKEFTTHLET
e FIERE P& D EP N
] TTIRERE - BEHRE. REFTE B S
Controller AR - (R MFERET

FETH. MBI BERREXE

CFO

BBRE, VIR - IRIAV b BBEas

L *1
TaxManager™ | g miesiis &R

BeHE FrviavwxIATE

— Treasurer ©oee ol
RO A b Ny PEA|

T7AT AL

# 1 £FIC ko TIFHERE L. FP&A Manager *° Tax Manager 73 Controller DEE T & 7521585 HdH U E T,

9

o
QO
“u,
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o
>
n
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b)

1-4 MBEREBEEADRE

MBEREEETADRE

Financial Statements and the Role of Independent Auditors

BRI ER
SEIEMOIRMT. HBERETVINDIMEEZICL > TITONE T, HIBERICII 4 2EEDSH
YETHN, ZOFTHXRD A4 DEEXMFEFER (basic financial statements) EFFATIVET,

EfExt#E= (balance sheet™) BAECIREE (financial position)

*2)

B#ETEE (income statement &= R (operating results)

Fvvia - 7O0—5tEE (statement of cash flows)  FH£UNFz (cash receipts and disbursements)

HERSEHEE : - B
(statement of stockholders’ equity **) e e
EBADERE

B REERT 572012132 < DOFTR (assumptions) & BIE Y (estimates) BB E(T/AUETD
T, BEBDHDHABREICKREAHEEEAET. LEVAREEDHEBFICHFEUNRT
MERREERTESDIFITIIAL, BIRD GAAPICIED CEMEBERENTNET,

SEC Bk Z(SEC registrants) i & —EEHEICZE T DRtE(E. ERR LB RRRWERLDES
(QUdi ZZ(FHZEDEBEDITONTNET, BEE L ERSNIAERBRDP ST DIL—ILTH
B GAAPICIELKEHLL TR SN TV N ESDEF v o570 THY., BEEA(inde-
pendent auditor) (3BEE DIER % BEE#HEZE (independent auditors’ report) & L THkE R OB
BREICHRELES. ™!

EBEHREZD/NY =2 (2L, TGAAPIZEEHLL TEIECRRL TSI &0V MEEEER (unmodi-
fied opinion)] Mfth, TGAAPICE#LL THEIEICRRL TRV & 0D TREIEZE R (adverse
opinion) 1 ¥, T RLREEFHEPTALVEOEBANSEREZRPTELRNWE WD TERELEZ
(disclaimer of opinion) 1 EMHYUET,

* ] BEWMBROEIRZIRCIE. O, “statement of financial position” (BABUIREERTEE) U £ T,

* 2 BRAHEEORIAIRCIE. LD, “profit and loss statement”. “statement of earnings”. “statement of operations”. “statement of operat-
ing results" IR EMBHY EF .

#3 BREFDHEZORIEHRICIE. EFEDM, “statement of shareholders’ equity”. “statement of changes in equity”. “statement of changes in
shareholders’ equity”. “statement of net assets”. “statement of changes in net assets" & EMdH Y £7,

* 4 PEIMBERCEECERTLIEFZE EEAFZTOMBERICH L TRALALETER(CEFZEVET. NE (TEEFEOR
EFEN, EEREEOEARDICEVWTHILZEINEY. BENADUBREREBEICFRTIEFLIF. IRIAL IS —RICRHON
DRFEEICEML THBRREZER L. SHOMBRKERVEERELZBEEICKRTHATIEEEAES CLEBKRLET. BEEANEDE
LR BEEAD—RICRO SNABEERECER L TEEZITV. TNICEDNVTRALAEEERICH L TEREEZBS CL2BH®RLET.



1-4 HBHEKREEEADRE

GO THE )
EXTRA MILE

(2) XKEICHBITHES R ADREE

AR (I S (corporation) LISMT Bk 2 IR IR & U TR S NE T, MHBHRE
DIFHR LR DA E TR THRE R Z (reporting entity) EFFATIWVE T,

TAYAICHBIFBHE D R RADFEE (types of business organizations) (CI3 k2 726D dH Y £
W ARRNEFELLTRDIDERFTHENTEET,

1) {BAZEZ (proprietorship E7=(3 sole proprietorship)
2) /X—bF— v (partnership)
3) #k=A &t (corporation)

X0
LEEDIERERDOFTHIEH &1t (corporation) (&, & AZE 2 (proprietorship E 7z sole propri-
etorship). /83— k3 —3v 7 (partnership) L KE B2 5 M EFT > TOET,

51 (I B 1EILIE A (separate legal existence) 23D EEZ SN TWET, B TH 24K
SHECOHEBORICEWTHEZF > /2Y, WERMEL/ZY. RAMZRITIENTEEXT
M. CORME—MRINIC TEAE] EFATHNET,

FE2(2. MRXELDFRBEE Th S8kE (shareholders) (d. EENEECHEE T AEICETDEE
LIZSBEETLHMEFZBDONERA. COZZAZEREES(imited liability) EFEATVE
ER

253 (2. R DFEE M (transferability of stock) #Z(FAZEMTEET ., HASHDATEEILE
BETHY. ¥iE(shareholders) TT . EHXTRIREDDH HIHEERE. REFIMDOK%KED
AEZEBALH< BNOMREE=ZB(CBET S ENERET, FLBEAREICHNTE
BEICL DA (ownership) EIREE (L DR E (management) DR EEL TWVS728. #rXDE
BOTHONTH. BABRHZOHDEFRLKTHEICHRUET,

BASELN—IF—2vTDiEN

fEAZEZE (proprietorship) R/ X— kF—2 v 7 (partnership) (& & (TR SHHEBIC /Ao TW
OB TT D, ZDEVIEAZZE (proprietorship) BB DIFE E (ownen) N7=>7=1 AT
HBHDITH LT, /8= bF—2 v F(partnership) (FHEBEDIFE E (owners) B2 ALLETH S &
ZAICHVET.

1

SJUSWIIEIS [eldDUBUL pue $1d3dU0) disegq
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[ 15 T T

Information Provided by the Balance Sheet

- DUNit Tld. BEMKEEOLH THHRRMNATEE THDE-EIBEEB/S)ISDNT, Z0OH
e EERTEEEANELES, B OMERBICONTOFBIIROE(CESLLT, O
CTCIIFET HERDIZELICESLET,

a) GEIFHOEFNLZIOLR
SEBEROMEEL. X (finandial statements) EFHEN D RES(CLVITONET, ZOHFT
bk 1B R BN EERIBR (balance sheet, B/S) TH. B/S (3. —E R S DBABUKEE (finan-
cial position) = X/RT D/cHDMHEEERTT . CZTE 2 TWS TBBIREE] L(IAHEEZ BT
HOFHRAFEE LT, REFHOEARNLZ 7O REERL THEEEL LD,

1) BefhELnE
DEIHEOCLRIERS E DEARIRME (capital providers) Do BEE£FFZET 5L (DELH
ET7ORR), TOELBEIEHCLELTH - BY) - FHEOEFIREDBAILHTO®
BT7OtR), E¥EAHIEEZET.

2) EEER
BEAFINE S5, BRETANS D, EEEEMHETANTESRBEZRIEL T BE
[CBRFLZY. HHNEH—ERZRELAZY LT BRICREZFBRLET(QERA7OL
R). ZLTEENSIRFERESEZMETEBE@EINTOLR)TEHIET. 1 DDY A ILESE
BEEES, COLDBTAVNEEERBRECEIAXRV—T 422 - 42 )l (operating
cycle) EMATWET, ARV =T 1 5 - A ZI)LOEEMNEITNISENZE, R itahiz
BEeENERGEAL TSI LICHRVET.

3) HERVBIRE
EUR L7 & 23, %READE Y, SRITNDEALDRFCHEDITIANE N> EERREEA
DUE—=UIfEONET(ORETOLR), £/e—AT. SOBRIBELKDIDHDDESEET
BIDICEEANTICBREINET (OBFERETOER),

(EEEBOBANATOLR)
@ER

(Collection) ORE (U5 —>)
) (Distribution (Return))
ER W OBEA z
Use of

(Reinvestment)
resources) D&ES£H=

s o (Finance) BAE
(Investment) (Entity) (Capital Providers)

CDEDICREIL BREMREDPSFELLELZFEN, o/ LDELZRRNTHET &
FREENDV S -V EHREL. ARBREER/ T DLV VA IIIERURLTNLSDTY,
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b) BEXMBRMEASMBIRELIZ
LlEDES 3 REEBORERRNZTO R EBEANE, BEIKEE (financial position) & (3 TEED
S5EDNLSBTHETELEDEREZHAEL. TORELTELEREMICES>TNDDN](CDN
TOBEBTHLHEERTEET.

ZLTTHEDS EDLDBTETELEFDEREREL TS/ (BROFAZER) ] (CDNTOIFER
ZB/SOAMICEEEHL, [TDFEL TELEREMICE > TVLDN(BRODERFAE) I CTDNT
DIER%E B/SDERICEE T DREVICIZO>TNSDTY,

FRTE O TNAIELESSICHBLTEEET, BISOAMAHEMS, ZNENRILPHAE N2
BB TRRINTOWSEATIERLAED TN, TNETNMEADBERIIAENICERLBVET,
BSOAEBIMEATNADI(E, EFEEREL/ZTE M ICET2EHR. TAHLEERDRMBEDND—E
BRTHDDICHL. EAPGATNSDE. ThE - £/ - 15 (CBT 215H. T/ab bR
NIEEBRDEICREZEATZDDITDNTDIEREDTY, £ L TB/SDAEZ EE (assets). 1Al
z g fE(liabilities) XU EA (equity) EFFATNE T,

o
QO
©,
n
o
o
>
n
[a]
Ee]
=1
(%]
o
>
o
]
>
QO
>
2.
Q
w
%
QO
&
(2]
3
n
S
=
(%]

BEMBRGBS)EEFMEN ETAR - B/ - #FI ZBODITD/ODRESTHD LA A -2
LTELERMPUPTINTL LD,

BISEFTERI ETHR - B/ - BRI £5UDIF 2 HOBWEETH )

Balance Sheet

re———==== r— === -
=53 /
/ For What? o E-{-ﬁ- " From Whom? |
/I : i (Liabilities) // O
’ | RELEEEM ————————— #HSERER |
s S TLED? | { mlreon !
75 \ EROBREM) | mA  \  (RROBER |
) 1 (Equity) \ I
\ | \ |
\ | \ |
_________ ] ]

o HE—HORRA
LEEDBEY. Btz (balance shee) [FFAZEL/ZEREEZEDLDIHERAL TOWADMNITDNTD
BHRERLICHDTYT, LT FAELLEREARIC, BROEARAZAAICKRTT HREY
[CIE2TWET, COLIICEBZZELE BELZERIILTASHOETER ' SND&ITH
UETOT, BEMBROEEDELEEIIVLT —HLET, Iz EE—HDREI(dual-aspect
concept) A TNET,

#1 REARELCELERBELOEFERBLTOVEELTH NERI LMRBDELET.
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1-5 EfERERMMEADHIER

&B 20x1FE1A1BICARDS$10,000EHEL WD TESFIEL ., ABCHDRIEN/ZET D,
SHICEAICEIBIRITEY $3,000 DEANEITO/2ET D, CDEE 201 F1R1BETA
2 BIRFED ABCHDOBEMBREZERL THLD.

Balance Sheet Balance Sheet
(as of Jan. 1, 20x1) (as of Jan. 2, 20x1)
Cash Paid-in capital Cash Bank loans

payable
Paid-in capital

HEICLYEETH BIRE (cash)

73$10,000:8 0 L . $AAEA (paid-in

capital) 73$10,000&00 L 7=,

RITBAICLVEETHDIRE
(cash) 8 $3,000 0 L. $RITHEA
£ (bank loans payable) 45 $3,000
#wmL7.

201 FE1TRATRICCAREVS#HE(=ER)2$10,000DIRE L NS TEIRZE ABCHEICIR
MLTWEYT, ZLUTEAD1A2BICE BIRIT(=E M2 $3,000DBRELVSETERE
ABC#ITIRHELTWET,

BEEOWDESDPRBLIEERTH S EERT 2HIC THIAE AR (paid-in capital) 1 WD %
BTSN TOET, $ARTEND £ MR LAERTH DS EERT 00 [T
A% (bank loans payable) ] &\ ZHHHHF SN TNE T (BFRE RIFEAS ] E25 T
ETH, CNETAR ZObDICET ZBRTIIEL<, HSETIAR) EWSEFEREL
FTER LB 3BHTHEECEBELTAEE N, (A% TDHOICHT 2BRIIES
(cash) ICUhFRRESNFEH A,

NSDERIL, KETE/ICTHEF [CREZZEXATOWEREADT, Thx(cash) ] =HREDE
FBSOAMICRTENTNSI LD, HETHRLTILZS,



l 1 Basic Concepts and Financial Statements

1-1-1

Financial reporting should provide information useful to its users. For each of the following groups of users of
financial statements, choose the most relevant aspect of an entity’s financial information from a to c.

1. Banks negotiating a long-term loan with the entity.

2. Suppliers considering extending credit to the entity.

3. Investors looking for a long-term investment in the entity’s stock.

a. The entity’s future earning power and growth potential relative to the price of its shares.

b. The entity’s ability to sell its inventory and constantly generate cash every month.

c. Information regarding the entity’s long-term solvency, such as the amount of debt it already owes,
the value of assets it owns, and the ability to generate positive cash flows from its regular operations.

MHBRES. FRAECHALBERERBEINETH S, TROENENDORBEREDFIAFICE ST ZHEE
BHEOEVHABEROAEZERKa DS cLURVES,

1. BEANORIMEZLIISL T HIRTT

2. REANDSEZEERFLTOSLEAL

3. BEOHKANDRIREEZEZ T\ HIRER

a. BHRADMIBLLEELZEED, BEDITFERDONE N ERRATEEN

b. ®ENMEHEEZRSEL. BARGENICIREEZEH T TEERN

c DEOREINDRZENICETZI1ER. AIZAILEICE> TOWAEXE FFBLTWSEEDME, A% TT
SADFryia - TO—EEHHTRENGE

1-2-1

Convergence of accounting standards across countries benefits investors mainly by
a. Reducing the cost of financial reporting for entities, resulting in increased shareholder value.
b. Giving reporting entities more freedom in application of country-specific accounting standards.
¢.  Enhancing comparability among financial statements of entities located in different nations.
d. Reducing tax burdens on capital gains resulting from equity investment.

ERRE SR EEDOIRBARERICE > TRRAEDIE, EIC
a. REOHBRELCHNL2ERZHISE. REMEZSDOIRERICIEDDSTH S,
b. IWERHEN. BEOO—HIIEEZERYT2EHENEELNSTHB.
¢ EABHEICHREZBE EROMBERBOLLEAIEEENEELD5TH 5.
d. HABREDSELSMMDMELDVEE(F Y EZIL - A ) ICHHEHRBENRDTEN5TH S,



1 SEOERSLMBRR BE

1Ef# : 1-c, 2-b, 3-a
BEEROBMESMEIC DN THE S MR,

1. REREZITOHRITICE ST REDORBNEZIENDEETH D, BICE>TLHEBHDEEGHEN
SN BREGDIEEDMEFENS SV, FeAETHREEEB TELONENER LD, B
(=g

2. EAEGIZHRETLTOWAMEAEEICESTE EEOBADXKIRENDL S BEEHOREMENEETH D,
EABH(BHIS) ZHHBY ICHZIAD/2OHICId EEEVWDITESIRS(ETE DDA ENEE LTI TH
%, [Ef#T D,

3. BEOMANDORIIREZRFT L TODIRERICE > T, FIRMODEIHENEZER & T A EMBEDELN
IFBAREZBUIESELDOTILWVRNRUOKED LFRNEFMT D ENERLGD, Bl a.

EfR:C

ST EEDEBRMTIBOMRICD N TR D RRE,

REBHELDEENPR—DOERHEELZRNDSZ L EEBMOEEDOEBRLERELIVESICT DT, AR
(comparability) Z {9 %, > T, Effdc

al3fay, MBERECHHI BRI, SFEEDOIHICE > TR T B LIRS,

bIZERY ., S EENEEMICNKT 2L RENBEOO—-NIIEELZBRTSEHELI TN,

dIFEEY., HRIREDOHRICH N EFH L. SEDOBARICL > TRES., BAIRFTEEL(LRICEETIDT. &
STEEDUNHICISEERE SN,



Which of the following is least likely to be a primary user of financial statements?
a. Existing investors.
b. Potential lenders.
c. Existing customers.
d. Potential investors.

TRDSE, MHERROEELFIAEZETHLARESRHENDIIEND,
a. BREDKREE

b. BENLHMEE
c. RECEE
d. BEMNLERES

When an auditor is satisfied that an entity’s financial statements are stated fairly in accordance with GAAP in
all material respects, the auditor expresses a(n)

a. Unmodified opinion.

b. Qualified opinion.

c.  Adverse opinion.

d. Disclaimer of opinion.

BEEAND. HELEDMBEHRNLTOEERSTGAAP [TEHLL THEICRRL TNS EDLEEE/ZEE. B
EADKRBTEHDIELITDSEEND,

a. HEEEER

b. BREER

¢ TEEER

d BRELEX

1-5-1
On January 1, 20x1, Mr. Adams contributed $15,000 in cash to establish ABC Corp.
On January 2, Mr. Adams negotiated and secured an $8,000 bank loan from First Bank.
Calculate the following amounts on the balance sheet of ABC Corp. on January 2.

Cash

Bank loans payable

Paid-in capital

20x1 51 A 1H. Adams (3 $15,000 =& L CTABC#t &I L 7=,
1A 2H. Adams Eld First Bank &35 L. $8,000 DRAEE (T 7=,
1 B2 BB TO. ABCHDOEMENIBR EOTRRDEEEETELLZSIL),
Re
SRITIEAS
HIAER



FfE:c

R EDOEE/SFIRAZE (primary users) Z 5 D &,

IFRS/US GAAP Tl MREDRNNBER/MIREE . MEE RUMbOME#ER | (existing and potential investors, lend-
ers and other creditors) & BAFS$R&ED EE /25| A& (primary users) & LT3,

IRFEDEEE (existing customers) TH > TH, KEDAHANVREICL > TEESE & L TODIUBITHANIEEEAFIA
ELEADBELDHDN. BEELVDIUGIITTIE EBLFIAE LIRS, #oT. Effldc
alIMEDKE, bIME LKL TNBIRITAREDSRMERE. dIIBMXDOBAZRITL TWSELENEEEIND
M IRTEELFIAREICEENS.

IEfE:a

EEANRATIERDOESEZMSME,

BAFERERD GAAP [CEEHLL TEIEICRARSN T\ DIHE. BEEAFEEERR (unmodified opinion). 7abbh
EDREEDER LU-HBRRICEEAL L TEEEZERIRESAIHVEDERZRAT S, LN T, EF
[da.

b(3F5Y, BREE R (qualified opinion) (. —EBDRESN/ZIBE ZRE. GAAP [CEHLL CEIEICRRL TS &
WOBRTHS.

cl3FrY ., FEIEE R (adverse opinion)(d. GAAP [ZEHLL TEEICRRL TWEWENWDIERTH S,

dlFEay. ERZELIEZ (disclaimer of opinion)(d. GAAPNDEHLIZEEL CEBANBRERBATELRNVT—XT
H3.,

EfE

Cash $23,000
Bank loans payable $8,000
Paid-in capital $15,000

SRR IBDELFERDOEEWNBROES M S A,
1 B 1BIZAdams F(#E) 2 H#LHE L 7= $15,000 (£, THAE A (paid-in capital) ] &L TEt EENh 3,
E>T. 1 B 1 BRS TOEEMBROESL. CashA5$15,000. Paid-in capital © $15,000 £7325,

1 A2 BIZERITHSMEY ANTz $8,000 (4. TERITIE A€ (Bank Loans Payable) ] & LTt EEN 5,
> T 1A2HEATOEBWRBROESS. Cash#¥$23,000 ICH# 2 %—7 T Paid-in capital [£$15,000 DE &
ZH 579, Bank loans payable 5 $8,000 & 735,







