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Response Type:
Drop down /
Monetary input

This question is presented in a spreadsheet format that requires you to fill in the correct

response in the shaded cells provided.

Bristol employs a periodic accounting system, and its inventory flow assumption is LIFO
for external financial reporting purposes. Bristol uses a FIFO costing system for intermnal
reporting purposes. Cost of Goods Sold per LIFO is $245,500 and per FIFO is $225,000.
Indiicate in the boxes below what the journal entry should be to recognize the difference
between Bristol's internal inventory costing method and LIFO.

Account Title Type of Account

Debit/Credit

Amount

1) cost of goods
sold

2) Allowance to ad-
just inventory to
LIFO

<Drop down list for Type of Account>

Revenue

Expense

Asset

Contra-asset

<Drop down list for Debit/Credit>

Debit
Credit
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Account Title Type of Account | Debit/Credit Amount
1) Cost of goods sold | RN Debit $20,500
2) Alowance  to adjust inver- Contra-asset Credit $20,500

tory to LIFO

1)

REFABRERICEASTHLE (LIFO) ZEAL T\ A, —MmIcyfiiE LR L T
W< Z &S, GeAFSiELE R U ) 75 L (cost of goods sold) HYARE < | filifl]
% (net income) AYI\& <7D #ER & U TR (income tax) H/\& < 7%, SRR
SRICEASLLE (LIFO) LU OFHTS A% #A L TW5I5a. D55 LR (cost of
goods sold) IFEASTHIE (LUFO) TEHih L 7=75_ L& (cost of goods sold) & D H/v& <
73%, Bristoltt & CNITEEET %0 & > TRBRRERADEALLE (FIFO) ICED Wi
55 _LIR(ii (cost of goods sold) %z AEBRERDERASLLE (LIFO) ICEDWFE LR
il (cost of goods sold) &—E B /=i d. mEDEES20,500 ($245,500 LIFO -
$225,000 FIFO) % 55 L[Eff (cost of goods sold) & U TEAET ET %,

2)
55 LR (cost of goods sold) DEFHE & U T MEEEDHARES T RES TS
SHEENE (valuation account) 2845t T 3,



