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The following information pertained to Azur Co. for the year:

Purchases $102, 800
Purchase discounts 10, 280
Freight in 15, 420
Freight out 5,140
Beginning inventory 30, 840
Ending inventory 20, 560

What amount should Azur report as cost of goods sold for the year?
a. $102, 800
b. $118,220
c. $123,360
d. $128,500
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The following information pertains to Deal Corp.’s 20x2 cost of goods
sold:

Inventory, 12/31/20x1 $ 90, 000
20x2 purchases 124, 000
20x2 write off of obsolete inventory 34,000
Inventory, 12/31/20x2 30, 000

The inventory written off became obsolete due to an unexpected and
unusual technological advance by a competitor. In its 20x2 income
statement, what amount should Deal report as cost of goods sold?
a. $218,000

b. $184, 000

c. $150, 000

d. $124,000
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During January 20x1, Metro Co., which maintains a perpetual inventory
system, recorded the following information pertaining to its

Total Cost Units on hand

inventory:
Units Unit Cost
—x_ Balance on 1/1/20x1 1,000 $1
Purchased on 1/7/20x1 600 3
Sold on 1/20/20x1 900
Purchased on 1/25/20x1 400 5

Under the LIFO method, what amount should
January 31, 20x1?

a. $1,300

b. $2,700
c. $3,900
d. $4,100

$1, 000 1,000
1,800 1,600

700

2,000 1,100

Metro report as inventory at
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TRLRMIEIUTOHEXICKYERT S,

Beginning inventory $30, 840
+)Net purchases 92,520 (=102, 800—10, 280)
+)Freight-in 15, 420
—)Ending inventory 20, 560

Cost of goods sold $118, 220

XINEEH (freight-out) (&, HRFEE (selling expenses) &7 Y. T LRMICIEE
En, €oT. BZIEb,
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02EEOHHNEEDEEITRO&L S BEMIZHRELDT, =L LTHRLERME
$150, 000 kOB, #€-T. BZlkc, BH. BELIZEZMEEEDENE Ans.
I, |BLRAETEAL ., BEILZFDOMODERAKRUESL (other expenses and

losses) & LT ESNBDT., S TRADTRESHLN, ©
Inventory
Beg. Bal. CGS
$ 90,000
1]
Goods
available Purchases
for sale wloff
$ 34,000
$124,000
End. Bal.
$ 30,000
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BALHBGRIEIC L SPRMEEDGHE

HRENET & Z (periodic system) Tl ASHIAE (LIFO) ZFERIC 1 REAT A%, #
#7E08%% (perpetual inventory system) TIXMIEIEEZRFTIT A EBISERT 5, Ans.
BAEHETIK, 20x1/1/20DBR5E4900{& (21X FE 9°20x1/1/THE A5 600{@ A& & -
. 5% Y D300{A(X20x1/1/1DF% =1, 000@M 5FET B, 20x1/1/1DES 571700

B&%d, BiRES LI DT004E (700 x $1=$700) & 20x1/1/254E A 534001 (400 x $5
=$2,000) D&EET$2, 100& %%, > T, HAlLb,

1/1/20x1 Balance $1 x 1,000 pcs $ 1,000

1/7/120x1 Purchase $3 x 600 pcs $1,800
(After 1/20/20x1 Sales of 900 pcs)

Balance $1x 700 pcs $ 700

1/25/20x1 Purchase $5 X 400 pcs $ 2,000

$ 2,700
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